
 

CA. JAI CHAWLA (FCA, M.COM, DISA, IFRS) (7887 7887 05)                                       Page | 1  
 

 

 

#27 > PowertoTakeSCentrol

Investorananother = Subsidiana

↓ ↳ Signif Enust .ategvita

Standalone Its
= Associate

⑭ Inferencee As23

in decision makingall Investments↳ power to participate

Jointeol
on

T⑮ /d another
Joint

facing With Company/enteaUnanimous other
ecision multiple
D parties prop .

Consolidation
method

What is JV ?
-

7-covered to Undertake

Venture of by agreement
a Busines

Two or activity
more partie &

↓ all partic
entities to theContrast

must share the
Control Over
Such Business.
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(Jotwall

H-Subse . =) more than 50 % VP

& Associate = 20 % Ormore va

#-> % is not defined (minimum
% is

not required)↳ Instead Contract/agrenment
is required
(t)

Joint Control

Alta Bata CLtd DLtd

10 % 20 % 10 % 60 % /

N
agreement

to share Control
exist

then it is a JV
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another
25% 25% % . 25% 25

⑳↓

to Shole
Control

D = is not having Joint Control
But Since D has 20% or more

it has significant Inference

D thall apply As 23

Types of Ju
-Jointly JointlyJointly Controlled

Controlled operation
Controlled

Asset (JCO) Entity

(JCH) (JCE)
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# = Venturas has purchased/Invested
on an Asset G they
operate Such Asset
-

Jointly.

#countingunder JC : -

Every Venturer shall record its own

Share of Jointly Controlled Asset

eg :-And & Bad Constructed
One Warehouse together

② incurred 30 las each

# &

I
-

Warehou 30/30 Warham)3
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JCO Two or more entities
-

①
entered into an agreementPartnership to Undertake a BusinessFirm
activity but without

Farming aSeparate Legal
entity . put Lid. Co.

Ltd . CoGIncorporatedentity

Example Add . & BLd . Started

Contructing One Bridge & giving savio
to the Govt.

TheyBoth will there Revenue equally.

Alth will apply its own equipment
in theConstruction & Bata Shall

Contribute Raw material

BookOf Booksof B

guipment will be Rm expense is
shown in Books recognised by B
of A only July

5% Revenue of JV 50%. Revenue of JV
shall be recognised shall be relogn.
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corningUnderToa
of Joint Venture

-> Each Ventures shall record in its

Own Books I

⑪ a) It's theOf Revenue in JV
Sales-50%
&50% 6) Its share of Expense in Jo

It's there of Assets/Liat.
in JV

&) Assets/biac . Of Venture with
No%. Share

e) Kramer (Expensesofenteres
With 1001 . Share
-
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Holding-> 30%TrustLost 1600000

↳ ⑮
⑮

Tournalente
va

MayorsuDo
000

Goodwin/CR
To Invst (90 %)
To Min . Int. Do

NetAss . (30 %)
Goodwill/CR
-

10 Invest 20%

Emi
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ICE Busines activity by
= Two or more Venturers

Contractually with the
HelpOf Separate Legal
entity .

Alta & BLtd = Juctd .

5v/ . Jor/

#countingin JCE

-
Booke of Books Of Joint

JCE(TV) Venturer (parties)↓
Now this Ju has ↓
its own Book They will apply
its Bes its P2 As 27

& Follow

80% "proportionate
Holding Consolidation
- method"

100%1 AGL ↓
20%1. NIS Venturer = 40 %1. Those

Goodwill (CR ↓
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-> 40 % 1. Assets/Lint · OF
Tv shall be

recorded

-> NO M/2

->:
PC (Invit 401) - XXX

() 40 % of NiAssets-XXX

Goodwill/R

Ex8 #tod
#Ap: - DO A

Ras To
↓ ↓

As slae 100000 2000
50%

50%
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2) :- First - 600000

CPop .NA :

es 50% (500000
preAcypr . (100000s
-

Goodwill=00

3) M12 = Not required
4)&pol :-
-

Bal . With Actd-XXX

Its post Aug Share - 200000
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Eco
Consolidated pol of J

-

To land 60
,
00,000 By flats(By A) taken by

loocado
To Registration 6000 B looers

Fees
(By A)

1ver

To Intrat200 ,000 By
Sales Of

(By A)
I

False 4000000
Loo

Tomaterial

55
lotso

(ByB)

To Other exp 90000
(By 9

Toprofit

D


